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Utah Construction & Mining Co. Annual Report 1967 
_The Year at a Glance 


on 


1967 1966 
Net income after taxes...........+--- Sfeieiisre ns atatee estes aa atx sieieia?ey AS hinn aa $16,543,318 $13,175,463 
Depreciation and depletion..........+++++++++++ Rist eae aietrtsinlens naeaieisle sturevenn neste $ 5,975,635 $ 4,565,295 
Earnings per share.......-...+++ cainieieis Wisigibie s\eie'k: estate Are 8 aye Retest ei slepiwie py niete.e ai $ 3.85 $ 3.06 
Cash dividends per share........ HOE AAA GAD ayaa eratatels ere ais taieurie'siavaie recs - $ 1.30 $ 1.10 
Net worth per share.........seeeeeee noeeenaebeveuereyate Boa. eae ariononets sivities $ 22.27 $ 19.72 
Net worth<.isc.5.0 004 «<5 Siete ctete ecislaeisheteirninemminieis neste Rialbarevevere arerateeisisiais ayepate $95,754,661 $84,801,654 
Common shares outstanding......... ait ateteratelsteloys’evscwlate(s/ oii jeisie¥pi\ ate WYenii6 iblaln'a viele 4,300,239 4,300,239 

(Net of Treasury shares) 

Number of shareholders....... ecaialone avai die eee siesaroTs alia) aiaioym sis 8s ats] =\eVolv\siwin\s (ata eis\e) #70 4,429 4,265 


Minerals and Man, this year’s cover, symbolizes Utah’s partnership between its two most important resources. 
The coal represents one of our mineral assets which have impact throughout the world. Utah furnishes miner- 
als to a vast number of industrial and geographic sectors of the global economy. Our Navajo coal provides 
power for the American Southwest. Blackwater coal will fuel the blast furnaces principally of Japan. Aus- 
tralian and Peruvian iron ore feeds the steel mills of Japan, Europe, South America and the United States and 
ultimately through an array of steel products finds its way into every corner of the world. The company’s Utah 
iron ore activities supply blast furnaces in Colorado and Utah. Our Wyoming uranium concentrate will ulti- 
mately be used in nuclear reactors in Europe and the United States. Similarly the output of our Arizona 
copper interest finds its way into international markets. But the most important resource of Utah is its experi- 
enced, qualified and dedicated people. For it is they who discover, plan and execute the mining, construction 
and land development ventures which provide the company’s vital progress. 


Record earnings of $16,543,318 
or $3.85 a share 


Dividends increased in each of 
last seventeen years 
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In millions of dollars 


Sale of $25 million in 
convertible debentures 


Utah has favorable 
international balance of payments 


Backlog of mineral sales 
now stands at $1.1 billion 


5 million pound uranium 
concentrate sale to GE 


To Our Shareholders: 


It is gratifying to report that Utah Construction & Mining Co. continued 


to make progress in 1967 with earnings attaining a record level of $16,543,318, _ 


equivalent to $3.85 a share, an increase of 26% over the $13,175,463 
or $3.06 a share earned in 1966. This was the fourth successive year of 
increased earnings. 

The quarterly dividend on Utah’s common stock was increased to a rate 
of $0.30 a share in June, and in September an extra dividend of $0.20 was 
declared bringing total dividends paid in fiscal 1967 to $1.30, an increase 
of 18% over the $1.10 paid in 1966. This is the seventeenth consecutive year 
in which dividends have been increased. 


Net Earnings wm Dividends om 


Your company is continuing to grow, and to provide capital for expansion 
the Board of Directors authorized the sale of $25 million in convertible 
debentures. This sale was successfully concluded November 21, 1967, 
subsequent to the end of our fiscal year on October 31, 1967. The terms of 
this financing were: 25 years to maturity, an interest rate of 5%, and 
conversion into common stock of the company at $96.50 a share. This was the 
first public offering of securities by your Company in its sixty-eight year history. 

With respect to its extensive international activities, Utah had a favorable 
balance of payments position in keeping with our country’s national interest 
and policy. Our favorable balance for the year exceeded $8.9 million. 

The company’s backlog of mineral sales, excluding the sales of its affiliates 
Marcona Corporation and Pima Mining Co., increased again this year primarily 
from two new contracts and now stands at $1,117,000,000, an increase 
of approximately 6% over that of last year. 

The first of these contracts was an additional sale of uranium oxide to 
the General Electric Company. The contract calls for GE to purchase 5 million 
pounds of uranium oxide for delivery at the rate of 1 million pounds 
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In millions of dollars 


Record level earnings for 
uranium operations 


Backlog of uranium concentrate sales 
of approximately 11.5 million pounds 


Sale of 7.9 million tons of Blackwater 
coking coal to Japanese interests 


Backlog of Mineral Sales as of October 31: 
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Gross Revenue from Mining Operations 


annually from 1971 through 1975. A prior sale of a minimum of 2.0 million 
pounds was made by Utah to General Electric in 1966 for delivery in 1969 
and 1970. These concentrates will be produced at our Lucky Mc 

uranium mill near Riverton, Wyoming, from ore mined on adjacent 

Utah properties. This year profits from uranium reached record levels on 
increased volume and lower unit costs. 

As of October 31, 1967, Utah’s backlog of sales of uranium concentrate for 
future delivery was approximately 11.3 million pounds, up from approximately 
7.5 million pounds a year earlier. The current backlog figure includes the 
sale to General Electric Company and is adjusted to reflect the delivery 
during the year of 804,000 pounds to Nordostschweizerische Kraftwerke AG, 
Baden, a Swiss utility and 1,009,000 pounds to the Atomic Energy Commission. 
Less than one third of the backlog is committed to the Atomic Energy 
Commision for delivery at the rate of 1 million pounds per year through 
December 1970; the remainder represents commercial sales to private industry. 

The second important addition to our mineral backlog resulted from the 
sale of an additional 7,900,000 tons of coking coal from our Blackwater mine 
in Queensland, Australia, to Mitsubishi Shoji Kaisha, Ltd., a Japanese 
trading company. This is the second sale of Blackwater metallurgical coal 
concluded with Japanese interests. The original contract, executed in 1965, 
provided for the delivery of 13,500,000 tons of coal over a ten-year 
period. The new contract will increase these deliveries to 21,400,000 tons 
over the same period, bringing total projected revenues from Blackwater coal 
sales to approximately $210,000,000. Consumers of this coal will be 
major Japanese steel companies and a Japanese chemical company. The 
first shipment is scheduled for January 1968, and we expect to ship 700,000 
tons during calendar 1968, increasing to 1,500,000 tons in the second year, 
and 2,400,000 tons yearly thereafter. 

Construction of the first phase of the coal mining plant and facilities near 
the town of Blackwater in Central Queensland presently is nearing completion, 


Navajo Mine coal production to be 
8.5 million tons annually by 1970 


Utah’s share of Marcona’s 
earnings amounts to $6,352,000, 
equal to a53% gain over previous year 


Marcona’s backlog of iron ore 
sales now amounts to $735 million 


Marcona plant 
expansion completed 


Devaluation of Peruvian sol 


and a large dragline type excavator is stripping overburden to uncover a 

20 foot thick seam of coking coal. The coal is processed through a preparation 
plant located at the mine prior to being transported 200 miles by rail to the 
Port of Gladstone, where it will be loaded on coal carriers for the 4,000 

mile voyage to Japan. Utah’s investment in the Blackwater project at fiscal 
year end amounted to $12 million. The total investment for the Blackwater 
phase is estimated to be approximately $31 million. In addition we are 
continuing our discussions with steel producers regarding further expansion 
of our Queensland coking coal operation. 

At your company’s Navajo Mine in the Four Corners area of New Mexico, | 
coal deliveries to Arizona Public Service Company’s plant were approximately | 
2.5 million tons during the past year. In 1966 unit number two of the three 
units of Arizona Public Service Company’s 575,000 KW plant was down for ; 
repairs for six months and profits were reduced as a result. Profits improved 
substantially at this operation in 1967, however, as all generating units 
at the power plant operated at a normal rate for the entire year. 

Work is proceeding on the erection of two new 755,000 KW mine-mouth 
generating plants for the six utility members of WEST Associates. These 
are being built adjacent to the Arizona Public Service Company generating 
units. When these new generating units have come on stream in 1969 and 1970, 
Utah’s coal production from the Navajo Mine will be at an annual rate of 
8.5 million tons, which will constitute the largest output of any coal mine i 
in the United States. it 

Iron ore mining continued this year at Cedar City, Utah, where we mine ha 
iron ore for sale to United States Steel Corporation’s Geneva Works under i 
a long-term contract. Utah also performs mining operations under contract for v 
the CF & I Steel Corporation in the Cedar City area. Earnings were at about 
the same level as the previous year. i 

The company’s 46% owned affiliate, Marcona Corporation, also had record & 
earnings this year. Utah’s share of the consolidated earnings, after provision 
for distribution taxes, amounted to $6,352,000, an increase of 53% over y 
the comparable $4,143,000 which was Utah’s share in 1966. % 

Shipments from Marcona Mining Company, a wholly owned subsidiary 
of Marcona Corporation, totaled 7,978,000 tons during Utah’s fiscal year, an 
increase of 22% over the comparable period of the previous year. On 
October 31, 1967, Marcona had a 63,000,000 ton backlog of iron ore sales 
representing revenues of about $735,000,000, a major portion of which 
reflects sales to Japanese steel interests. Approximately 70% of Marcona’s 
annual sales are under contracts for delivery over three to seven years. 

As already noted, these backlog figures are not included in the mineral sales } 
backlog of Utah Construction & Mining Co. | 

During Utah’s 1967 fiscal year, Marcona Mining Company completed the 
installation of its mine-to-port conveyor system, resulting in significant 
reductions in operating costs. Capacity of the fines concentration plant and | 


105,000 deadweight ton 
“San Juan Exporter” delivered 
to San Juan Carriers 


Three new 128,000 deadweight 
ton combination ore-oil carriers to be 
delivered in 1969 and 1970 


Mt. Goldsworthy profitable 
in first full year of operation 


Utah's share of Pima’s earnings 
increased 58% to $2,948,578 


power plant was also expanded. This work was accomplished by Utah 
under contract with Marcona. 

On September 1, 1967, the Peruvian government withdrew its fixed support 
of the Peruvian sol exchange rate, and substantial devaluation has occurred 
over the ensuing months with resulting fiscal uncertainties. The company 
cannot predict the entire effect of these developments, since it is expected that 
fiscal measures will be enacted to resolve Peru’s financial problems. 

However, almost all ore sales are in U.S. dollars and the devaluation 
itself does not affect these revenues. 

Marcona Corporation’s other principal subsidiary, Cia San Juan S. A., 


Pima now processing 
30,000 tons of ore per day 


provides both marketing and ocean shipping services for Marcona Mining 
Company as well as for the Mount Goldsworthy iron ore project in Western 
Australia. San Juan Carriers, Ltd., a subsidiary of Cia San Juan S. A., 
operates a fleet of owned and chartered vessels having an annual lifting 
capacity in excess of 90 billion ton-miles. In November 1967 a new ship of 
106,000 deadweight tons, the SAN JUAN Exporter, ranking as the world’s 
largest specialized ore carrier, was delivered to San Juan Carriers, Ltd. in 
Japan, thereby expanding the capacity of the owned fleet to 560,637 
deadweight tons. San Juan Carriers, Ltd. now owns 9 ships and has 16 
others under long-term charter. The shipping company was able to utilize the 
tanker capability of its combination ore-oil vessels in the oil trade following 
the closing of the Suez Canal in June. As a result, substantial earnings were 
realized. The tanker market has now receded from the higher rates 

in effect during the summer of 1967. 

In 1967 Marcona Corporation announced that San Juan Carriers, Ltd. had 
contracted for the construction of three new 128,000-ton combination 
ore-oil carriers. The first two of these vessels will be delivered in 1969, the 
third in 1970. With the addition of these vessels the fleet will total 12 ships 
aggregating over 945,000 deadweight tons. Subsequent to the end of our 
fiscal year, the American Bureau of Shipping authorized an increase in the 
draft of San Juan’s five ore-oil carriers. The net effect of this was to increase 
the total deadweight tonnage of these vessels by 16,305 tons, and will provide 
significant savings in ore transportation costs. 

The Mount Goldsworthy iron ore project made a significant profit 
contribution in its first full year of operation as 2,958,000 tons of iron ore 
were delivered to Japan plus an initial delivery to Italy. Two increases in 
the backlog of sales from the Mount Goldsworthy iron ore project also 
occurred during the year. In February, Cia San Juan S. A. contracted with 
Utah Construction & Mining Co. and the other participants in Mount 
Goldsworthy Mining Associates for the purchase of 3,125,000 tons of iron 
ore fines to be delivered to a consortium of Japanese steel mills. Shipments of 
the fines have already commenced from Port Hedland in Western Australia 
and will continue over a period of six years with deliveries at the rate of 
500,000 tons per year. In August 1967 an additional sale of 517,000 tons 
of iron ore to a Japanese trading company was announced with deliveries to 
be made from 1967 to 1969. These two new sales are in addition to the 2.5 
million tons per year of lump ore now being shipped under an earlier contract 
with Japanese steel mills. Total sales from Mt. Goldsworthy reserves now 
exceed three million tons on an annual basis through 1973. 

Pima Mining Company, engaged in copper mining and milling in Arizona, 
achieved record earnings for the sixth straight year. Utah’s 25% share of 
these earnings, after distribution taxes, amounted to $2,948,578, an increase 
of 58% over last year’s record $1,865,000. During Utah’s fiscal year, 
86,909,000 pounds of copper concentrate were sold at an average price of 
49.3 cents per pound. Even though there was a strike in most of the copper 
industry during several months of our fiscal year 1967, Pima successfully 
negotiated a new three-year contract with the unions representing its 
employees. Since Pima started operations in 1957, there has been no loss 
of production because of work stoppages. 

In November 1967, the third Pima expansion was completed, increasing 
capacity from 18,000 tons per day to 30,000 TPD. This expansion was 
performed for Pima by Utah’s construction forces. 

The company holds an interest in copper deposits on Vancouver Island, 
British Columbia. Widely spaced drill holes have given results which lend 


British Columbia copper prospect 


Vigorous exploration program 


Sand and gravel project 
encountering difficulty 


Construction backlog now stands 
at $122,300,000 with 85% 
in negotiated work 


New Port Hedland 
dredging contract 


$50 million negotiated contract 
for expansion of El Teniente 
copper mine in Chile 


Value of construction 
completed was $104 million 


encouragement to the company’s opinion that the property may ultimately be 
placed in production. However, closer spaced drilling is required to 
determine the validity of the company’s opinion. 

The company has available proven substantial reserves of coal and iron, 
ready for active development when warranted by marketing and economic 
conditions. The continuation of Utah’s growth in mining is dependent upon a 
vigorous and intensive exploration and development program. To this 


end exploration offices are maintained in California, Nevada, Utah, Wyoming, _ 


British Columbia, and Australia, and expenditures for this purpose have 
been increased in recent years. Properties under investigation in North and 
South America and Australia indicate the possible presence of such varied 
minerals as coal, copper, uranium, molybdenum, gold, silver, lead, zinc, 
and phosphates. 

This past year saw considerable difficulty encountered by our sand and 
gravel project near Jenner on the Russian River, 60 miles north of 


-San Francisco. We experienced problems and unanticipated costs in an 


unsuccessful effort to open an access channel at the mouth of the river. 
Utah is purchasing sand and gravel for the fulfillment of its material contract 
with Transbay Constructors pending reexamination of the river problem. 
Consequently, we have incurred losses on this project. 

The profit from construction activities was the second best year on 
record, exceeded only by last year’s performance. The backlog of 
unperformed work increased to $122,300,000 at the end of fiscal 1967 
compared to $114,900,000 at fiscal year end 1966, for a 6.4% increase. 

The current backlog consists of 85% negotiated and cost protected work as 
compared to 79% last year and 51% two years ago. However, the 
composition of the backlog is such that we need additional work early in 
the year to employ our personnel and to sustain the level of earnings of 

the past two years. p i 

New additions to our construction backlog included a contract negotiated 
with the Mt. Newman Mining Co. Pty. by a joint venture of Utah and 
Utah’s Japanese affiliate, Japan Industrial Land Development Co. This 
contract calls for the dredge, “Alameda,” already in Australia, and the 
Japanese dredge, “Kokuei Maru,” from Tokyo, to dredge approximately 
10 million cubic yards of material at Port Hedland in Western Australia in 
order to develop deep water access for very large ore carriers. The work 
has already commenced and the project will be completed by mid 1970. 

A second important contribution to our construction backlog occurred in 
September when Utah was awarded a contract estimated at approximately 
$50 million for design, materials procurement, and construction of additional 
mining facilities at the El Teniente copper mine in Chile. 

The El Teniente mine is operated by Sociedad Minera EI Teniente, S. A., 
a corporation owned by the government of Chile and Kennecott Copper 
Corporation. The scope of the construction includes extension of the 
underground ore gathering system, a new ore loading station, approximately 
six miles of tunnel, railroad and railroad facilities, and the installation of 
additional mine equipment. Completion is scheduled in less than three years. 
Also in Peru mine facilities and plant improvements for several clients 
are in various stages of construction. 

During this past year construction work was completed on projects 
valued at $104,000,000. Included in these were Jindabyne Dam, a part of 
the Snowy Mountains Project in Australia; a copper wire and rod mill for the 
Cerro de Pasco Corp. in Peru; and the San Luis Dam project at Los Banos, 
California. In addition, the Dredging Division completed a portion of the 
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Recognition for outstanding 
performance on Thailand 
air bases for U.S. Navy 


Land activities contribute 
lower profit this year 


Substantial land sales 
at Moraga Valley 


14 acres sold during year 
at El Segundo Industrial Park 


Bay Farm Island property to be 
reclaimed by December 1968 


1200 acres sold at 


Monterey Work Ranch 


Sales recovery at 
Vandenburg Village 


trench for the San Francisco BARTD transbay tube and channel and 
harbor dredging at Port Hedland, Western Australia, for the 
Mt. Goldsworthy iron ore project. 

Progress continued to be made this past year on the West Arm Powerhouse 
and the Manapouri Tailrace Tunnel on New Zealand’s South Island. These 
two projects are important elements in an ambitious hydroelectric scheme 
which uses a mountain range as its dam and two natural lakes as its reservoir. 
Water will drop 600 feet to turn turbines in the underground Powerhouse, 
and thence through the 614 mile tailrace tunnel into the Tasman Sea. 

In Thailand we are continuing to provide services for the United States Navy 
with the construction of support facilities at an existing airbase under an 
urgent program. In July, a large airfield was completed. The timely and 
efficient completion of certain of these facilities under adverse conditions has 
been given recognition by the Naval Facilities Engineering Command. 

Our Land activities experienced lower earnings this year than last, partly 
because of the depressed real estate market which prevailed for most of 
the year. However, a substantial sale of 1,100 acres at Moraga Valley in the 
San Francisco East Bay Area was completed, as was the transfer to the 
State of California’s Division of Highways of an additional 171 acres for 
use as a freeway right-of-way through the Moraga Ranch. Additionally, a land 
developer purchased an option on the remaining 993 acres of the Moraga 
Valley property. When and if the acreage under this option is purchased over 
the next five years, all of the land at Moraga will have been sold. 

At Utah’s El Segundo Industrial Park, located near the Los Angeles 
International Airport, 13 sales totaling 14 acres were closed during the fiscal 
year. Twenty-six acres of prime industrial land and 49 acres of partially 
developed land remain unsold. At our other industrial park, located in 
South San Francisco, the remaining unsold inventory consists of 48 improved 
and 6 unimproved acres. 

At your company’s Alameda South Shore project there remain ten residential 
lots and 3.4 acres of commercial land available for sale. Sixteen acres of 
multi-family land were optioned for sale to a builder on favorable terms. 
The Alameda South Shore Shopping Center, occupying 59 acres, is 
being held as an investment and is operating at a modest profit. 

Also near Alameda your company is developing approximately 900 acres 
at Bay Farm Island. These tidelands are currently being reclaimed by 
Utah’s dredge, “Franciscan.” The land reclamation is progressing as planned 
with completion scheduled for December, 1968. 

Last year Utah acquired an option to purchase 5,200 acres of land on the 
Monterey Peninsula, near the city of Monterey. During this past fiscal year 
we purchased 1,400 acres under this option, of which 1,200 were subsequently 
sold to another developer. Planning is presently underway to develop the 
remaining 200 acres which lie along the Monterey-Salinas Highway. 

A masterplan which includes the remaining 3,800 acres under option is 
currently being prepared. 

At our Diamond Oaks residential development near Sacramento, we 
exercised our option in regard to 468 acres, and 65 acres of land have been 
developed. A sales program is underway, but progress is disappointing. 

At Vandenburg Village, a residential development near the Vandenburg 
Air Force Base in California, sales this year recovered somewhat from the 
depressed levels of the preceding year. Two acres of commercial land and 20 
lots adjacent to the golf course were sold, as were 47 other residential lots. 
The remaining 168 residential lots in the project are now under option; 
however, 791 acres of undeveloped land are still unsold. 


First stage of development program 


completed at Pauma Valley 


Three labor negotiations completed 


Favorable trial court decision in 


Lucky Mc shareholder suit 


Utah proposal to acquire 
assets of The Bunker Hill Company 


W. Drew Leonard 
elected Vice President 


At Pauma Valley, Utah completed the first stage of its development 
program this year. Two subdivisions totaling 205 lots were completed with 
30 of these lots being sold. Included in these 30 lot sales were 4 condominium 
adobe cottages. Four other condominium cottages remain unsold. The 
Pauma Valley Country Club increased its membership during the fiscal year 
to 175 members. 

Three labor negotiations were completed during the past year; at Lucky Mc 
at Shirley Basin, and at our Navajo Mine. All of the resulting agreements are 
for terms of three years. 

On October 2, 1967, the United States District Court at Cheyenne, 
Wyoming, rendered a general judgment in favor of Utah ahd the other 
defendants in the Lucky Mc lawsuit. This suit arose out of the 1960 merger 
of Lucky Mc Uranium Corporation with Utah Construction & Mining Co. 
and was instituted by a former Lucky Mc shareholder who alleged 
misrepresentations and sought to have the court fix new stock exchange ratios 
The plaintiffs appealed this decision subsequent to the end of our fiscal year. 

Also after the end of our fiscal year, on December 19, 1967, Utah 
Construction & Mining Co. reached an agreement in principle to acquire all 
of the assets of The Bunker Hill Company by an exchange of stock. Bunker 
Hill mines, refines and markets nonferrous metals, including lead, zinc, and 
silver. If the transaction is consummated following necessary shareholder 
approvals, this addition to Utah would provide further mineral diversification, 
and greater underground mining capability. 

Terms of the acquisition proposal would involve the exchange of 45/100 
share of Utah common stock and 20/100 share of a proposed new $5 
convertible preferred stock for each share of Bunker Hill common stock now 
outstanding. The transaction is subject to approval by shareholders of The 
Bunker Hill Company, and necessary changes in capitalization are subject 
to approval by shareholders of Utah Construction & Mining Co. Meetings for 
these purposes are to be called as promptly as possible. 

In December 1966 W. Drew Leonard was elected a Vice President of 
the company. Mr. Leonard continues also as Corporate Controller, 
the position he has held since 1962. 

No single factor will aid our future growth more than the organizational 
strength we have developed through the years. We have an able management 
group, balanced in age and experience and ready to cope with change, and 
a work force whose loyalty, energy, and capabilities are of the highest order. 
Another of our great assets is the strong support that our clients and 
customers provide us. And, of course, we are deeply grateful for the loyalty 
we receive from you, our shareholders. It is our hope that we continue to merit 
your confidence as we face the challenges and opportunities of the future. 


Respectfully yours, 


Chairman of the Board President and General Manager 


Opposite: The Navajo Mine’s 45 cubic yard walking dragline moves overburden 24 hours a day. Here it works at night 
exposing coal which will be mined later and ultimately fed into Arizona Public Service Company's generating plant. 


Utah Men and Resources 


Management 


Utah Construction & Mining Co. Board of Directors: Seated left to right: Edmund W. Littlefield, President and General Manager Albert L. Reeves is O.L. Dykstra, Financial 


William R. Kimball, Jr., Alf E. Brandin, Paul L. Wattis, Shepard Mitchell; and Marriner S. Eccles, Chairman of the Board. Senior Vice President Vice President and Treasurer. 
Standing: Left to right: Albert L. Reeves, Edmund W. Littlefield, and Secretary and also Mr. Dykstra, like so many 
Ernest C. Arbuckle, Lawrence T. Dee, Val A. Browning, directs staff functions. other of Utah's executives is 
George S. Eccles, Marriner S. Eccles, Chairman. required to travel extensively. 


Staff 


J. G. Selway, Director of 
the Legal Department, is 
responsible for the super- 


vision and management 


of our legal affairs. 


W. Drew Leonard, Vice President 
and Controller, here shown in Utah's 
Data Processing Center, administers 
Utah's corporate accounting 

and auditing activities. 


John B. Hale, Director of 
Purchases; has 21 years 
purchasing experience 
with Utah. 


Utah, like so many modern day 
corporations, must have ready access to 
reference materials. Shown above is a 
view of the Company's Law Library. 


John M. Ryan, Director 
of Personnel Relations, 
administers Utah's labor 
relations and its personnel 
functions. 


George P. Sealy, Director of 
Corporate Development, is also 
Assistant Treasurer. He is 
responsible for developing new 
business opportunities for Utah. 


A.M. Wilson, Senior Vice President, 
and Mining Division Manager, respon- 
sible for all mining division activities 
shown ona visit to the Blackwater 
Mine in Queensland, Australia. 


K. G. Wallace, Manager 
Blackwater Operations, in front 
of the Blackwater Mine's coal 
washing plant control panel. 


R. J. Long, Mine Manager, 
in front of a pile of washed 
coal at the Blackwater Mine 
in Queensland, Australia. 


This aerial photograph shows the Blackwater Mine's 30 cubic yard 

walking dragline as it uncovers the 20-foot thick coal seam. The width of the 
exposed coal seam is approximately 275 feet. An indication of the size 

of the dragline may be gained by comparing it to the two men surveying the 
operation from the high-wall in the upper right hand corner of the picture. 


A, F. Geiger, Navajo Mine 
Manager, stands beside D. R. 
Greene, one of the operators 
of the mine's walking dragline. 


E. C. De Mos: J.T. Atkins, Assistant Mine 
Manager, (left), and M. E. Pratt 
Mine Manager, at Utah's Cedar 


City, Utah, Iron Ore Mine. 


‘ice President for 

Iron and Coal Operations, observes 
mining activity from a vantage point 
high on the Navajo Mine’s dragline. 


The Four Corners Powerplant in the distance is being expanded from its 
existing 575,000 KW capacity to 2,085,000 KW. With the completion of the 
additional generating capacity (center) in 1970 Utah will be supplying 

8.5 million tons of coal annually to these powerplants from the Navajo Mine. 
Shown in the foreground is the coal blending and delivery system. 
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Shown above is a view of one of Utah’s most 
important mineral products, uranium concentrate. 
The view shows the final state of the product 

just prior to shipment from the Lucky Mc mill, 
located near Riverton, Wyoming. 


Utah's Lucky Mc Uranium mill stands in contrast 
against the Gas Hills of Wyoming. This mill 
processes 1,200 tons of uranium bearing ore per 
day and produces approximately 2 million pounds 
of uranium concentrate per year. 


John S. Anderson, 

Vice President Uranium 
Operations; has 10 years 
experience with Utah's 
uranium mining. 


M.1. Ritchie, Manager of the 
Lucky Mc Uranium Operations, 
and D.C. Anderson, Mine 
Superintendent. 


Mineral Project Development and Exploration 


Weston Bourret, Vice President, H. G. Peacock, Manager R. D. Ellett, Manager C.K. McArthur, Manager, Utah carries on an extensive mineral exploration 
works on the development of Mineral Development Mineral Development and S. L. Do Foo, Lab Supervisor, program throughout the world. Above geologists analyze 
special mining projects. Western Hemisphere. Australia and Far East. Mining Technical Services Department. the results of a drilling program in Nevada. 
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Shown above is the San Juan Pioneer 
a74,898 deadweight ton ore-oil carrier 
owned by San Juan Carriers Ltd. 


San Juan’s fleet has an annual lifting 
capacity of 90 billion ton-miles. 


Wet drum magnetic separators 
at Marcona Mining Company's 
San Nicolas mill treat approximately 
9 million tons of crude ore per year. 


At Utah's affiliate, the Pima Mining Company, located 
near Tucson, Arizona, copper concentrate i: immed off 
the top of a flotation cell as a froth. Pim ill holds 

58 of these flotation cells which are utilized to separate 
the copper from 30,000 tons of ore per day. 


Above is a view of the Mt. Goldsworthy Mine in 
Western Australia. The view includes a section of the 
crushing and screening plant situated at the mine site. 
In its first full year of operation this mine shipped 
2.9 million tons of iron ore to Japan. 


Situated some 650 feet underground is the machine hall of the 
Manapouri-West Arm Power House located on New Zealand's 
South Island. This large room measures 364 feet 

long by 128 feet high by 59 feet wide. Ultimately, it will 

house seven 100 megawatt turbine generators. 


Construction 


C. E. McGraw, Senior 

Vice President and Construction 
Division Manager, is respon- 
sible for all construction 
division activities. 


4 Vice Presi. 
dent Operations, directs 
all U.S. and foreign con- 
struction operations. 


W. E. Chamberlain, Vice 
President and Executive 
Assistant, is responsible for 
administration and new 
development functions. 


F. A. Rozza, Director 
Equipment Department, 

is responsible for the 
management of all of Utah's 
construction equipment, 


R. L, Terry, Manager 

New Zealand Operations, is 
responsible for the Mana- 
pouri Tailrace Tunnel and 
the West Arm Powerhouse. 


R. Hungett, Project 
Manager, Manapouri 
West Arm Powerhouse, 
here shown in the 
machine hall. 


J. D. Davenport, (right), Project Manager, 
Manapouri Tailrace Tunnel, rides with F. W. Bills, 
General Superintendent, Manapouri 

Powerhouse Tunnel, in one of Utah's several 
tunnel locomotives used on this project. 


B.C. Paulson, Assistant Manager 
of Construction Operations, assists 
Mr. Sperry in the overall manage- 
ment of all United States and 
foreign construction projects. 


D.W. Dailey, Manager of 
Australian Operations, is 
responsible for all of Utah's 
construction activities 

in Australia. 


H.J. Rowe, Manager of Central and W. Leutholtz, Manager of Dredging 


South American construction activities Operations, stands aboard one of Utah's 
shown here at Marcona Mining Company's tugs with the dredge “Franciscan” 
San Nicolas facility. in the background. 


B. E. Peterson, Engineer for 
Utah's Dredging Division with 
Utah's dredge “San Mateo” 

in the background. 


Wayne S. Byrne, (right), Vice 
President and Manager of the engi- 
neering and design function of Utah's 
construction division, shown with 
James L. Langston, an engineer. 


Shown above are a group of Utah's construction people 

at work on the expansion of the Pima Mining Company's mill. 
This expansion was completed in September, 1967, enabling 
the mill to process 30,000 tons per day of copper bearing ore. 
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Above is a view of one of the industrial 
complexes in Utah's El Segundo Industrial 
Park. This Industrial Park is located near the 
Los Angeles International Airport. Tenants 
include many local and national firms. 


Utah has participated in the development 

of retirement residences such as the Calaroga 
Terrace located in Portland, Oregon. This 
apartment complex has 268 units and was 
completed in July, 1967. 


Land Development 
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F. M. Keller, Senior Vice President 
and Land Division Manager, has 
initiated special projects for Utah since 
1946 and managed real estate 
development activities since 1958. 
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J.K. Allen, Vice President, is 
responsible for Utah's industrial 
land development activities. 

Here he is shown at Utah's South 
San Francisco Industrial Park. 


C. T. Travers, Vice President, is 
responsible for commercial land 
development and here is shown at 
the Bay Farm Island project located 
in San Francisco's East Bay. 
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Opposite is Utah's Monterra project in Monterey, 
California. This property now encompasses 4,000 
acres of land which is in the planning stage. 


Financial Statements 


33 


Utah Construction & Mining Co. and Subsidiaries 
Consolidated Balance Sheets — October 31: 


Current assets: 


Marketable securities, at cost which approximates market...............00 
Accounts and notes receivable from operations..........00eeeeee cece eeee 


Inventories, at the lower of average cost or market— 


AVALNAITG Bhi arc stuepercter Acterintallis: dons Sra th el Pole asia orasehe istapern eel ovaca Mateis/areiatatay ate Kies 


Investments: 


AffiliatedticompaniesCNOtE y1))ii eee, e0/e, oiere atatuale)syere s/uca’s cfaiava-s aioterain (ala eleia 
ELQUIEV AN HOMME VEEL OSG 1s 2 ctoisrernisisiaiwistste sicjetehs/a/alal kidis stele aiale’atereiavereistatial osc ais 


Land and real estate— 


Land held for development and sale... 3.02. 6c. cee cence enc eee eeeccs 

Peand Held Tonanvestment cic sparen lerararsteyere score: oes iacales avers alviese wfotete wrvieisyavereie 

Improved real estate held for investment, less accumulated depreciation of 
$2729 25S ini L IGT ANG 2,059,729 )1M IOC. = cctcieie's cielsvssaceiwls sicisioleiere) cid 


Other assets: 


Construction and mining equipment and facilities, at cost: 


\Constructioniequipment and tacitthes ejs:.'cicis:c.n'- ate nls s sieje vies qieiass\eie aceiai= ala oe 
Mining lands, leases and development costs............0e cece seen eee nnee 
Mining equipment’ and facilities; mar: cis cis)etei chute tcralalershaletevalevercrstciein slaverciarn) or 


Less—Accumulated depreciation and depletion... ..........0000eeeeeeeee 


The accompanying notes are an integral part of these balance sheets. 


Assets 

1967 1966 

$ 4,481,333 $ 5,761,969 
3,918,348 1,754,939 
14,088,455 14,965,562 
4,534,127 3,418,607 
1,283,884 1,724,301 
2,190,494 2,153,762 

$ 30,496,641 $ 29,779,140 
$ 56,519,322 $ 48,238,831 
5,229,002 10,523,590 
26,492,518 22,172,501 
1,056,886 1,829,788 
8,879,962 8,019,823 

$ 98,177,690 $ 90,784,533 
$ 8,741,044 $ 4,910,069 
1,769,354 2,947,265 

$ 10,510,398 $ 7,857,334 
$ 18,680,336 $ 13,716,368 
12,197,619 11,109,971 
42,492,131 33,710,186 
$ 73,370,086 $ 58,536,525 
34,406,540 27,946,368 

$ 38,963,546 $ 30,590,157 
$178,148,275 $159,011,164 
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Liabilities and Capital 


1966 


$ 5,246,427 
5,980,731 
5,713,275 
2,142,668 


$ 19,083,101 


1967 
Current liabilities: 
Bank loans, notes and contracts payable, and current portion of long-term liabilities... . $ 4,671,906 
PACCOUNtS PAYA Dear lerra tale scenes eris(etels so oceta lore wiste pi oie ierets lapatleslevetera oierieiar ‘et ara eteret eiaaesea 5,479,386 
A CCTUCU MAUIMEIES traits crc ia erie cipieave ale o sleiera aisle peo lara Ietectete sista etctevetars aes. ciate ariets 4,656,936 
PACCIUIED INCOME TAKES 1 01 s1e a!s\cle relatos wx shatalersialarajaitreiots rae iainteia are reteseveteiniate shehete se eielers 5,868,605 
Total current lia bilities sc, craisverenporevapeteuatere tates aekatcreveieticatetsie iets e arezate $ 20,676,833 
Long-term liabilities, net of current portion (Note 8): 
5% % note payable to insurance company, due in varying 
installments from'1971 to:1986/(Note’3);. is. a aeinteie see ieee claie atte niaicrts urease $ 35,000,000 
7% % notes payable to banks, unsecured, due in varying 
installments from 1968! tor 1973 <a sveivere siete einteat hs relate oietni tetera aroieiele sca) e's 2,800,000 
4% % note payable to bank, unsecured, due December 30, 1968................045 1,000,000 
4% -7% assessment liens, due in varying installments to 1988 (Note 4)............+ 7,662,716 
Notes and contracts payable, secured by land and real estate, 
due :in varying installments to 983i ics sss eletiepiiave te mintane eter anienotete eiaya alate bye. 2,994,304 
5 - 642% purchase money obligations (Note 4)........... cee cee cece cece eeeeees 3,423,363 
Deferred ‘income taxes iis). .spasiretiaawe ese terete rep aeversbeteiel crete cscs eal che estes wiese 6 2,250,970 
Reserves and :otheraie: «auricle mum eaiicienraie meta aeitiantacte rs a aielele sls snes ee 6,585,428 


$ 61,716,781 


$ 30,000,000 


1,665,000 
1,000,000 
3,436,988 


4,518,339 
4,661,787 
4,771,397 
5,072,898 


$ 55,126,409 


Stockholders’ investment: 


Capital stock, par value $2 per share— 
Authorized—10,000,000 shares 


Nssuled—A 5041 20G ahiaresila starsetel as rctna/e o/c averasestctetai ayer ereteioetpiaielaralstera ervics steels. +. $ 8,608,412 $ 8,608,412 
Capitalisurplasiers ae raceo ttn cisic arte mioteroraysvetarecelciat ora tatalsthiciefesutn tatotarateeevetnia’a tie tise aie 3 2,916,893 2,916,893 
Earned surplus, including equity in undistributed earnings 

of-afiiliates (Notes 2 and 3) sire ciacseterpseysraioe ero ciel state avstelelaleremiaiseioeiees oe \eieleie steals 84,331,625 73,378,618 
‘Treasury stock-—3.967 ‘shares at-cOstt isos if. '0 cada eaeigh eaaleie apis woe sli e ay ere (102,269) (102,269) 

$ 95,754,661 $ 84,801,654 
$178,148,275 $159,011,164 

The accompanying notes are an integral part of these balance sheets. 
35 


Utah Construction & Mining Co. and Subsidiaries 
Statement of Consolidated Income for the Years Ended October 31: 


1967 1966 
Income: 
Gross revenues from operations (Note 5)........0scsceceeeccecsececeetcceeees $113,301,154 $98.453,451 
MOSES MEN OR PONBED oe) alesse) 10 disp ot wa laieler saya a» lini ys Jaluinly Int elaiots oiselala tere wisip mwah dim 100,084,126 86,820,580 
Gross) profit from Operations :.:.;i 6 ocinse'+ sviieie sijsleee e/ejnle vis siete ae vivia $ 13,217,028 $11,632,871 
Equity in net income of— 
PAiitin tea (NOTE: di)lerbisiscaters esa otehevwi stale prataloye stain valnis: alee elatansieralaaratelaidejate spotokare « 10,434,341 6,711,959 
Joint ventures (proportionate share of gross revenue approximately 
$35,000,000 for 1967 and $38,000,000 for 1966) (Note 5)..........0eeeeee 3,550,898 4,396,303 
Gain on sale of equipment and investments...........00cee eee eee eect eee enee 280.023 1,682,207 
ANCELES ease terete ctoishetesraccisithereoeaitiat sre a nieietareretey creat oe slateia ale chersUatel ad ate stele Rem svehelesthete 1,386,454 958,484 
Other INCOME: (EXPENSE) o/s iaresepiaie acetal a ote els scale uetelale/ ois aval nielaresa’e islets, eiale\acvarsie\s/elayare 531,869 (315,356) 
Grossiprofit:and other incomes iicicn telat wie vie vivtewie elias oles opeyereis ve riers $ 29,400,613 $25,066,468 
Expenses: 
General and. administrative, sursiclceie nice siefelercisiat cieiele;wioale cies sinielete'e ereieiave oles aime $ 4,336,442 $ 3,727,266 
Employees’ retirement plan provision.........sssscessesececeescestcuseveses 820,000 705,000 
ALEKS Ete tata tc sarsns) sravateres score tre atu ate rators' dia sebiotats) Coals \ernre.s otatel otebet sl o1b 10 Sincmierofe\e ays sevaiers- ave 3,100,853 2,658,739 
$ 8,257,295 $ 7,091,005 
INGERINCOMIE: DELOLEMCOME) TAKES). 75) 050k sve cseie rare saheyere.atoie store loka avers eve teyaioiase wnalecers\aaterors's $ 21,143,318 $17,975,463 
FoCCO MATEO AS Cots ROMEIEC vate ia: she's! aa ain! aida sialeieier va) sinfalayhsyaie a elon ie miea’ wahveninit 4,600,000 4,800,000 
INCL ALINONNrre pe eT Se Fark cas s:6.5{0 & eacradio aia sie wid sit 6 +. brerehe into creole a oa wyeraim es ores $ 16,543,318 $13,175,463 
INEGI COME; DeNESUAKC Mmyepaeasie arate a's 0) sisie/e'chsiews/t/sfere'ers oie,e/0\vjute\elera/ersie o\sininiste ste ese eteiele $3.85 $3.06 
Statement of Consolidated Earned Surplus for the Years Ended October 31: 
1967 1966 
Balance beginning of yearn ea cise soreie  hisiniere eters niateiarsieiel alu foietelelas aietelsichetsl ele’ «| aivialetele $ 73,378,618 $64,933,418 
Add—net income ss; .: is /sr2 cio sto taratevaral onc aveyatarwleraneveress('ejatHiclsvesnl esepuuarstalete weiner isle arsteie's 16,543,318 13,175,463 
$ 89,921,936 $78,108,881 
Deduct—cash dividends ($1.30 per share in 1967 and $1.10 per share in 1966)......... 5,590,311 4,730,263 
Balance end of year, including equity in undistributed earnings 
of: affiliates: (Notes I‘ ancd!3)iciesaterketarersree eee tale states oreceieiats tealetvots s\ehs iohelcveiovs 0/6 $ 84,331,625 $73,378,618 


The accompanying notes are an integral part of these statements. 


36 


Utah Construction & Mining Co. and Subsidiaries 
Statement of Funds for the Years Ended October 31: 


1967 1966 
Funds were provided from: 

INGE TUINCOOIE hs ticiets ois ores cieelobsis Meee weleielareeieleteinid a oigteleeie mslelenicie tert tesiges tyasehs $ 16,543,318 $13,175,463 

Add—Depreciation and depletion, expenses not requiring 
en eXNENCItUTe OF LUNAS er. Fate nese, arsjai te Av/ock a'e/axcterh sistapsloveyayats nisicel slevonieis'siereiete\s sions 5,975,635 4,565,295 
: fea ee $ 22,518,953 $17,740,758 

Increase in long-term liabilities— 

Loant from insurance COMPANy, »\s\</>,o\o'e!aws!viciaisiwiniels sinlorsts wiaitlajors viefslatalalstsi Gis acnisit.0 5,000,000 10,000,000 
(OO Se 00 7 Dee GRIDS HAE OUD AC ROOD DOO Gd. o BOSH SHOE cevito J Se Oeaee 1,590,372 4,866,660 
Decrease in investment inijoint ventures .). 0:5)05. 6 < eieins i vice das se 0 viele aicic sivlorsieioie.e viele 5,294,588 2,314,469 
TWotal LOGS” PLOVIGE dara cters,afete’a' else alaters/ihistate = fete ee ener teen eey a Alors 6 $ 34,403,913 $34,921,887 


Funds were used for: 


Increase in net investment in— 


Asilintes so 5 clcis is, aveleve, «ius asd djs ence lochisinereseia d wpe ain aictetatmeas) Actatetateiors tein stely aicrere $ 8,280,491 $ 9,115,231 
Laridiand, real! estate si :o0)co.d.5.0 since sais’ bin wit ons ates aioe abl easiest sn nia asters 4,694,119 5,036,921 
Construction and mining equipment and facilities................ Gorstenisoneaod 14,062,159 8,863,621 
Other assets; |s/5 os: 5 55 iss o:dle se cte. ovetotelerotale ieparetetnielnce se arOers teem iele siete tins erate ey ete ee 2,653,064 3,634,281 
Cashidividends paid'to stockholders) sie stare10 <fete'b1alajalalals/ale aitayels ales. alois slo olaiele\eales 5,590,311 4,730,263 
Total funds used............. BC Se Nester At oa a $ 35,280,144 $31,380,317 

Net increase (decrease) in working capital... ...........0ceeeeeee eee $ (876,231) 


The accompanying notes are an integral part of this statement. 


$ 3,541,570 
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Utah Construction & Mining Co. and Subsidiaries 
Notes to Consolidated Financial Statements — October 31, 1967 


1. Principles of Consolidation: The consolidated financial statements include the accounts of Utah Construction & Mining Co. and all subsidiary 
companies, after elimination of significant intercompany items and transactions. In addition, the statements include Utah’s equity in the net 
earnings of affiliated companies in which Utah does not have a majority interest; the equity in these earnings is recorded based upon the affiliates’ 
audited financial statements as of their most recent fiscal year-end and upon subsequent interim reports submitted by the respective companies. 
Estimated income taxes payable on such earnings when distributed have been provided in the accompanying financial statements. The composi- 
tion of Utah's investment in affiliated companies at October 31, 1967 and 1966, is as follows: 


1967 1966 

Total equity in undistributed earnings of affiliates.......... cc cece cece ence cece tent enter eeeeeees $45,776,801 $36,789,740 
Less—Estimated income taxes payable upon distribution of earnings. . be 3,816,369 __ 3,028,799 
Included! intearned surplus c.cya etna yetiojatswisintels & bikie ale aictere lets ofa ths $41,960,432 $33,760,941 
(Cone Gin VESTN tasers) sie) sic sievalssets: Lieieyatarsra-ccala tw istatets, sina eta ate iovansretaia cinteraa aos lavale ie ateletebeiae seicustneielelelerste 14,558,890 14,477,890 
$56,519,322 $48,238,831 


The following is a summary of the unaudited consolidated balance sheets of Marcona Corporation, the company’s most significant affiliate 
(46% equity owned), at October 31, 1967 and 1966: 


1967 1966 

ETUETORUBSCES croliels 1c fatte o timrele ehetoto ate lareinialavacstavencteseonteteta etaters ittert/ ave whats ntavaiep eiavennie: creveletaleixieve’ rela orentey she $ 34,837,000 $ 23,340,000 
(Othion? siege ts Percrsce vicievsivuiasisteta ldyavaruis aiataie cat vratioteialcajsle, nin ainiatons elaiarata's isieitintaleletorete'siecsteieth ainteyecuiste piane 132,031,000 _ 124,195,000 
$166,868,000 $147,535,000 

Current liabilities a ariae ss ee clcny steerer sian stele nareistete wisiaievanieecgstcielsicsiein eelans Mises osbip aa) starr ts $ 27,602,000 $ 21,593,000 
Long-term liabilities .... a0 38,944,000 36,601,000 
Stockholders’ investment 100,322,000 89,341,000 


$166, 1868, ,000 $147,535,000 


Marcona Corporation’s consolidated net income (unaudited) was $19,103,000 and $11,342,000 for the years ended Ouiaber 31, 1967 and 
1966, respectively. 

The accounts of foreign branches, subsidiaries and affiliates have been translated to U. S. dollars at the exchange rates in effect at the respec- 
tive year-ends. Fluctuations in these exchange rates had no significant effect upon the accompanying consolidated financial statements. 


2. Foreign Operations: Recent currency devaluation by a number of countries is not expected to have a material adverse effect on operations 
and profits. 


3. Surplus Restriction: The company’s long-term loan agreement with The Prudential Insurance Company of America contains restrictive 
provisions, including certain limitations on the payment of cash dividends, on the purchase or redemption of outstanding capital stock (and on 
the purchase or redemption of convertible debentures—see Note 8 on subsequent event), and on advances to or investments in affiliated com- 
panies. Consolidated earned surplus in the amount of $13,200,000 was free of such restrictions at October 31, 1967. 


4. Assessment Liens and Purchase Money Obligations: These obligations are secured only by the related land and do not represent claims 
against other corporate assets. 


5. Revenue: Major construction contracts may extend over a period of years. Accordingly, the company reports income from its construction 
contracts on a percentage-of-completion basis. The company’s share of income from joint venture construction contracts is reported in the same 
manner, based upon reports submitted by the respective joint ventures. Proceeds from claims against owners, or price adjustments arising out of 
construction contracts, are recorded in the year such claims are resolved. No significant items of this nature with respect to contracts completed 
in a prior year were recorded in 1967 or 1966. 


6. Contingent Liabilities and Commitments: Contingent liabilities include the usual liability of contractors for the performance and completion 
of both company and joint venture contracts. 

Peruvian income tax deficiencies have been proposed against an affiliate of the company for the taxable years 1957 through 1966. The 
deficiencies are being contested by the affiliate, and counsel has advised that there are substantial defenses against such deficiencies. In the 
company’s opinion, any resulting tax liability of the affiliate would not have a material effect on the accompanying financial statements, and no 
provision therefor has been made. 

The company is defendant to certain litigation arising out of the 1960 merger with Lucky Mc Uranium Corporation. On October 2, 1967, the 
trial court rendered a general judgment in favor of the company; the time for appeal by plaintiffs has not expired. Management and counsel are 
of the opinion that there will be no ultimate liability imposed in connection with this matter. Accordingly, no provision has been made in the 
accompanying financial statements for any liability arising from such litigation. 

The company has a lease agreement expiring in 1980 for the rental of its home office. The annual base rental under this agreement varies from 
$254,000 for 1968 to $270,000 for the last five years of the lease. The company also has a long-term lease agreement for equipment requiring 
payments of approximately $420,000 annually for a remaining period of six years. 

The company’s federal income tax returns have been examined through 1963 and all deficiences paid. 


7. 1966 Statements: Certain amounts in the October 31, 1966, balance sheet have been reclassified retroactively to make them comparable 
with the October 31, 1967, classifications. 


8. Subsequent Event: On November 30, 1967, the company sold $25,000,000 of 5% convertible subordinated debentures, due November 1, 
1992. Proceeds will be used to partially finance the expansion of existing mining projects (approximately $30 million) and for construction and 
land development activities (approximately $10 million). The debentures are convertible at the option of the holders at a price of $96.50 per 
share, subject to adjustment under certain conditions. The company will be required to make sinking fund payments beginning November |, 1978, 
in an ‘annual amount equal to 5% of the debentures outstanding at November 1, 1977. 

If recognition is given to the requirements of Paragraphs 8 and 9 of Opinion 10 of the Accounting Principles Board of the American Institute 
of Certified Public Accountants, under which the discount attributable to the conversion privilege of the debentures would be capitalized, an 
amount of $4,640,414 would be credited to capital surplus and the related charge would be amortized against income over the life of the deben- 
tures. The initial annual amount giving effect to recognition of the assignment of an amount to the amortization of such discount would be $234,958. 
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Utah Construction & Mining Co. and Subsidiaries 
10 Year Comparison (Consolidated) Years Ended October 31 


In thousands except per share amounts and number of shareholders 


1967 1966 1965 1964 1963 1962 1961 1960 1959 1958 


Gross Revenue ............ $113,301 98,453 89,317 59,890 77,756 84,294 81,091 69,179 75,072 62,081 
Net Income: 
Before Income Taxes...... $21,143 17,975 14,551 8,439 7,705 11,871 12,651 10,609 10,456 6,285 
After Income Taxes....... $16,543 13,175 11,016 7,292 7,085 9,321 9,774 9,135 8,362 4,758 
Per Share after Income Taxes $3.85 3.06 2.56 1.70 1.65 2el7, 2.27 212 1.94 1.11 


Dividends Paid: 


MCAS are sire sien aiae alone te $5,590 4,730 4,300 4,085 3,873 3,753 3,376 2,497 2,230 712 

Stock of Other Companies. 1,389 
(Market Value) 

Capital Stock ............ 100% 2% 2% 2% 

ROR SOALG fie sicatv sie'slassisteie $1.30 1.10 1.00 95 90 86% -78 58 Py 49 


Common Stock: 


Shares Outstanding ....... 4,300 4,300 4,300 4,300 4,302 2,152 2,111 2,070 2,030 2,023 
(Net of Treasury Shares) 

Number of Shareholders. . . 4,429 4,265 3,796 3,675 3,343 2,835 2,633 2,550 732 439 

Total Assets a. «>< sane = aioe $178,148 159,011 136,097 121,498 122,247 124,094 108,069 91,609 91,359 82,828 


(Less Applicable Reserves) 


Working Capital ........... $9,820 10,696 6,622 11,970 12,691 13,910 10,416 9,943 9,233 9,455 


Long-Term Debt ........... $52,880 45,282 32,125 32,941 36,984 39,775 33,774 27,814 31,607 28,281 


Stockholders’ Equity: 


INCH WOTth sow crisjeiuat scl $95,755 84,802 76,356 69,640 66,480 63,324 57,756 51,358 44,748 38,336 
Net Worth per Share...... $22.27 19.72 17.76 16.20 15.45 14.71 13.42 11.93 10.40 8.93 


Shares outstanding in 1958 and 1959 have been adjusted to give effect to 242,533 shares issued on February 1, 1960, as a consequence of merger with Lucky 
Mc Uranium Corporation. Per share amounts for all years have been calculated based upon shares outstanding on October 31, 1967, giving effect to stock 
dividends of 2% paid in 1960, 1961, and 1962 and 100% in 1963. Amounts for the year 1958 are unaudited. The amounts shown as net income before income 
taxes for the years 1958 through 1965 have been adjusted to give effect to the reorganization in 1966 of an affiliate. As a result of the reorganization certain 
taxes payable upon distribution of the affiliate’s earnings, previously provided for by the Company, will now be paid by the affiliate. This adjustment has no 
effect upon the net income after income taxes as reported. 
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